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Key Data
Issue Size (X Cr) 551 - 567
Fresh 240
OFS 311 - 327
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Face Value (X /share) 1
Bid Lot 2
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Indicative Timetable

Activity On or about
Finalisation of Basis of Allotment ~ 04-07-2023
Refunds/Unblocking ASBA Fund 05-07-2023
Credit of equity shares to DP A/c  06-07-2023
Trading commences 07-07-2023

Shareholding (No. of shares)
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Pre-lssue 4,18,60,972
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IDEAFORGE TECHNOLOGY LIMITED

MSEARCH

INITIAL PUBLIC OFFER (IPO)

26th June - 29th June, 2023

Price Band: X 638 - 672
Post Implied Market Cap: X 2,671 - 2,800 Cr

About the Company

IdeaForge Technology Ltd (ideaForge) is an Indian drone manufacturing company incorporated in 2007, promoted by
entrepreneurs passed out from IIT Bombay and IIM’s. Since beginning the company has been a pioneer and pre-
eminent market leader in the Indian Unmanned Aircraft Systems (UAS) market, commanding an impressive market
share of approximately 50% in FY22. By operational deployment of indigenous UAVs across India, it is the largest
manufacturer of drones taking off every 5 minutes on average for surveillance and mapping as of Fiscal 2023 with
customers completing more than 350,000 flights using the company's UAVs as of March 31, 2023. IdeaForge is
catering to a diverse range of domestic and international clients, finding utility in Mining Area Planning and Mapping,
Volumetric Estimation, Land Survey, Border and Coastal Security surveillance, Crime control, agriculture, and various
other sectors. Offering a comprehensive product portfolio encompassing both hardware and software solutions, the
company's commitment to innovation and excellence has earned it the 7th rank globally in the dual-use category (civil
and defence) drone manufacturers, as of December 2022.

Investment Rationale

First Movers Advantage: IdeaForge, started operations in 2007 and with a first-mover advantage and is leveraging this
advantage in India with in-house capabilities to design, develop, engineer, and manufacture cutting-edge drones. Being
among the 1st few companies in India to enter the UAV market with indigenously develop and manufacture VTOL
UAVs in India and also participated in demonstrating is 5G enabled UAVs in India.

Diversified Products and strong Inhouse capabilities: The company has a diversified product portfolio with a robust
technology stack and a track record of successful outcomes in critical use cases. Each of the UAVs is designed with
differentiations for addressing specific customer needs. Further, it is deployed in multiple use cases across defence and
civil uses. The company has an In-House design to deliver capabilities to focus on performance, reliability, and
autonomy. This comprehensive In-house manufacturing facility helps in increasing the productivity of the company.

Focus on indigenisation: The Government of India has launched the Production Linked Incentive (PLI) Scheme in 2021,
which offers incentives to drone manufacturers to encourage local production and exportation, aiming to establish India
as a global drone hub. ideaForge has been shortlisted as a beneficiary of the PLI Scheme. Additionally, in line with the
government's "Atmanirbhar Bharat Abhiyan" initiative, which focuses on self-reliance and indigenization, ideaForge has
partnered with a startup for the development of indigenous UAV propulsion systems.

Entering into new sector: The company aims to expand its product portfolio in response to the increasing potential of
UAVs in sectors like infrastructure, retail, agriculture, and logistics. By leveraging their in-house technology and design
capabilities, they plan to introduce innovative UAVs and capture a larger market share. They are actively exploring new
use cases with growth potential and intend to expand into inspection and delivery applications, catering to asset
inspection missions and middle mile logistics. Additionally, they have plans to offer tactical UAVs with vertical take-off
and landing capabilities.

e Low promoter holding post listing
¢ Dependent on a single manufacturing facility
¢ Risk of regulators on govt orders

MView

We believe IdeaForge IPO offer gives investors an opportunity to invest in one of the first pioneer and pre-eminent
market leader in the Indian Unmanned Aircraft Systems (UAS) drone market. Its leadership position and first-mover
advantage drive their growth through a self-propagating flywheel. With a diverse range of products offering feature-
based differentiation. They stand out as one of the few vendors globally to provide a full stack UAV solution, including
ground control software, firmware, and robust after-sales support. The Promoters' are technocrats with deep
understanding and involvement in the drone industry, coupled with their cumulative work experience of more than 85
Years, further strengthen ideaForge's strategic planning, operations, and design capabilities. The company' has plans for
expansion in Bangladesh, Vietnam, Nepal and USA as they offer promising growth opportunities. With their hardware
and software capabilities, ideaForge is well-positioned to explore business services revenue through 'drone as a service'
(DraaS) offerings and capitalize on the vast logistics industry. The company's potential for strategic alliances with global
and domestic players across different segments of the drone industry further adds to its growth prospects.

On valuation parse at upper band of Rs. 672 the issue is asking a market cap of Rs 2800 Cr and based on FY23
earnings, P/E stands at 87 x which means the issue is priced bit expensive with no clear peers to compared in drone
space. Based on the industry fancy demand and growth in the recent performance, the issue fetches the first mover
listing advantage in the segment, hence we recommend investors may consider subscribing the issue for listing gain
only.

The information contained in this report is obtained from reliable sources and is directed at investors. In no circumstances should it be considered as an offer to sell/buy or, a solicitation of any offer to, buy or sell the securities or
commodities mentioned in this report. No representation is made that the transactions undertaken based on the information contained in this report will be profitable, or that they will not result in losses. Mehta Groups and/or its

representatives will not be liable for the recipients’ investment decision based on this report.
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CONSOLIDATED FINANCIAL TABLES

MSEARCH

FINANCIALS

BASIC FINANCIAL DETAILS

Particulars Rs (in Cr) 2021 2022 2023
Equity Share Capital 0.09 0.09 21.34
Reserves as stated 59.62 163.18 303.12
Net worth as stated 59.75 163.30 324.73
Revenue from Operations 34.72 159.44 186.01
Revenue Growth (%) - 359.22% 16.66%
EBITDA as stated -9.25 75.13 57.49
Profit Before Tax -14.50 50.18 40.80
Net Profit for the period -14.63 44,01 31.99
EPS (RS) -5.03 13.84 8.55
RONW% -24.48% 26.95% 9.85%
NAV (Rs) 20.57 51.36 86.81

COMPARISON WITH LISTED INDUSTRY PEERS RS (IN CR)

Companies

Revenue
from
operation
(as at
march
2023)

EPS

NAV

P/E

P/Bv

RONW

IdeaForge Technology Ltd 2800 10 186 9 324 79 2 10
MTAR Technology 1924 10 574 34 620 57 10 17
Data Patterns India Ltd 1800 2 453 24 1167 82 9 11
Astra Microwave Products | 3515 2 816 9 643 43 5 13

Source: RHP, Data as on 31st March 2023, Cline:

Mcap, P/BV calculated as on 23rd June 2023.
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This Report is published by Mehta Equities Limited (hereinafter referred to as “MEL”) for registered client circulation only. MEL is a registered Research Analyst under SEBI
(Research Analyst) Regulations, 2014 having Registration no. INHO0000552. MEL is a registered broker with the Securities & Exchange Board of India (SEBI) and registered with
National Stock Exchange of India Limited and BSE Limited in cash and derivatives segments, Multi Commodity Exchange of India (MCX), National Commodity & Derivatives
Exchange Ltd. (NCDEX) for its stock broking activities & is Depository participant with Central Depository Services Limited (CDSL), is registered with SEBI for providing PMS
services and distribute third party PMS product and also member of Association of Mutual Funds of India (AMFI) for distribution of financial products.

MEL a “Research Entity” under SEBI (Research Analyst) Regulations 2014 has independent research teams working with a Chinese wall rule with other business divisions of MEL
as mentioned above.

MEL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in securities Market. MEL, its associates or Research
analyst or his relatives do not hold any financial interest in the subject company. MEL or its associates or Research analysts do not have any conflict or material conflict of
interest at the time of publication of the research report with the subject company. MEL or its associates or Research Analyst or his relatives do not hold beneficial ownership of
1% or more in the subject company at the end of the month immediately preceding the date of publication of this research report.

MEL or its associates or Research analyst has not received any compensation / managed or co-managed public offering of securities of the company covered by Research
analyst during the past twelve months. MEL or its associates have not received any compensation or other benefits from the company covered by Research analyst or third
party in connection with the research report. Research Analyst has not served as an officer, director or employee of Subject Company and MEL / Research analyst has not been
engaged in market making activity of the subject company.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. MEL is not soliciting any
action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such
transaction. In preparing this research, we did not take into account the investment objectives, financial situation and particular needs of the reader. This research has been
prepared for the general use of the clients of MEL and must not be copied, either in whole or in part, or distributed or redistributed to any other person in any form. If you are
not the intended recipient, you must not use or disclose the information in this research in any way. Though disseminated to all the customers simultaneously, not all customers
may receive this report at the same time. MEL will not treat recipients as customers by virtue of their receiving this report. This report is not directed or intended for distribution
to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or
which would subject MEL & its group companies to registration or licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-
date and it should not be relied upon as such. We accept no obligation to correct or update the information or opinions in it. MEL or any of its affiliates or employees shall not
be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. MEL or any of its affiliates
or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations.

This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making modifications and alterations to this
statement from time to time. Nevertheless, MEL is committed to providing independent and transparent recommendations to its clients, and would be happy to provide
information in response to specific client queries.

The information/document contained herein has been prepared by Mehta Equities Ltd and is intended for use only by the person or entity to which it is addressed to. This
information/document may contain confidential and/or privileged material and is not for any type of circulation and any review, retransmission, or any other use is strictly
prohibited. This information/document is subject to changes without prior notice. Kindly note that this information/document is based on technical analysis by studying charts,
patterns, trends of a stock's price movement and trading volume of the stock and as such, may not match with any company’s fundamentals. This information/document does
not constitute an offer to sell or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. Though disseminated to all
customers who are due to receive the same, not all customers may receive this information/report at the same time. MEL will not treat recipients as customers by virtue of their
receiving this information/report.

Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether the advice is appropriate
in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate,
and an individual security may even become valueless. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of
MEL accept any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this
research. Here it may be noted that neither MEL, nor its directors, employees, or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential including lost revenue or lost profit that may arise from or in connection with the use of the information contained in this report.

Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my personal views about the
subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation of the Research analyst was, is, or will be directly or indirectly
related to the inclusion of specific recommendations or views in this research. The Research analyst is principally be responsible for the preparation of this research report and
has taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.

Msearch’s Recommendation (Absolute Performance) Buy: > 20% within the next 12 Months

Accumulate: 5% to 20% within the next 12 Months Sell : < -20% within the next 12 Months
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