
IdeaForge Technology Ltd (ideaForge) is an Indian drone manufacturing company incorporated in 2007, promoted by
entrepreneurs passed out from IIT Bombay and IIM’s. Since beginning the company has been a pioneer and pre-
eminent market leader in the Indian Unmanned Aircraft Systems (UAS) market, commanding an impressive market
share of approximately 50% in FY22. By operational deployment of indigenous UAVs across India, it is the largest
manufacturer of drones taking off every 5 minutes on average for surveillance and mapping as of Fiscal 2023 with
customers completing more than 350,000 flights using the company's UAVs as of March 31, 2023. IdeaForge is
catering to a diverse range of domestic and international clients, finding utility in Mining Area Planning and Mapping,
Volumetric Estimation, Land Survey, Border and Coastal Security surveillance, Crime control, agriculture, and various
other sectors. Offering a comprehensive product portfolio encompassing both hardware and software solutions, the
company's commitment to innovation and excellence has earned it the 7th rank globally in the dual-use category (civil
and defence) drone manufacturers, as of December 2022.

We believe IdeaForge IPO offer gives investors an opportunity to invest in one of the first pioneer and pre-eminent
market leader in the Indian Unmanned Aircraft Systems (UAS) drone market. Its leadership position and first-mover
advantage drive their growth through a self-propagating flywheel. With a diverse range of products offering feature-
based differentiation. They stand out as one of the few vendors globally to provide a full stack UAV solution, including
ground control software, firmware, and robust after-sales support. The Promoters' are technocrats with deep
understanding and involvement in the drone industry, coupled with their cumulative work experience of more than 85
Years, further strengthen ideaForge's strategic planning, operations, and design capabilities. The company' has plans for
expansion in Bangladesh, Vietnam, Nepal and USA as they offer promising growth opportunities. With their hardware
and software capabilities, ideaForge is well-positioned to explore business services revenue through 'drone as a service'
(DraaS) offerings and capitalize on the vast logistics industry. The company's potential for strategic alliances with global
and domestic players across different segments of the drone industry further adds to its growth prospects. 
On valuation parse at upper band of Rs. 672 the issue is asking a market cap of Rs 2800 Cr and based on FY23
earnings, P/E stands at 87 x which means the issue is priced bit expensive with no clear peers to compared in drone
space. Based on the industry fancy demand and growth in the recent performance, the issue fetches the first mover
listing advantage in the segment, hence we recommend investors may consider subscribing the issue for listing gain
only.

Low promoter holding post listing
Dependent on a single manufacturing facility
Risk of regulators on govt orders

First Movers Advantage: IdeaForge, started operations in 2007 and with a first-mover advantage and is leveraging this
advantage in India with in-house capabilities to design, develop, engineer, and manufacture cutting-edge drones. Being
among the 1st few companies in India to enter the UAV market with indigenously develop and manufacture VTOL
UAVs in India and also participated in demonstrating is 5G enabled UAVs in India.

Diversified Products and strong Inhouse capabilities: The company has a diversified product portfolio with a robust
technology stack and a track record of successful outcomes in critical use cases. Each of the UAVs is designed with
differentiations for addressing specific customer needs. Further, it is deployed in multiple use cases across defence and
civil uses. The company has an In-House design to deliver capabilities to focus on performance, reliability, and
autonomy. This comprehensive In-house manufacturing facility helps in increasing the productivity of the company. 

Focus on indigenisation: The Government of India has launched the Production Linked Incentive (PLI) Scheme in 2021,
which offers incentives to drone manufacturers to encourage local production and exportation, aiming to establish India
as a global drone hub. ideaForge has been shortlisted as a beneficiary of the PLI Scheme. Additionally, in line with the
government's "Atmanirbhar Bharat Abhiyan" initiative, which focuses on self-reliance and indigenization, ideaForge has
partnered with a startup for the development of indigenous UAV propulsion systems.

Entering into new sector: The company aims to expand its product portfolio in response to the increasing potential of
UAVs in sectors like infrastructure, retail, agriculture, and logistics. By leveraging their in-house technology and design
capabilities, they plan to introduce innovative UAVs and capture a larger market share. They are actively exploring new
use cases with growth potential and intend to expand into inspection and delivery applications, catering to asset
inspection missions and middle mile logistics. Additionally, they have plans to offer tactical UAVs with vertical take-off
and landing capabilities.
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Investment Rationale

 The information contained in this report is obtained from reliable sources and is directed at investors. In no circumstances should it be considered as an offer to sell/buy or, a solicitation of any offer to, buy or sell the securities or 
commodities mentioned in this report. No representation is made that the transactions undertaken based on the information contained in this report will be profitable, or that they will not result in losses. Mehta Groups and/or its 

representatives will not be liable for the recipients’ investment decision based on this report.



BASIC FINANCIAL DETAILS
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